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el &t L Gl TR (Basic Concepts of Economics)
o IaWEHAl, 9%, Ja1, Iugfiar, w5, 3mgfd
* Need, goods, services, utility, demand, supply

WU 3TT (National Income)

» GDP, GNP, NNP, NDP, ufa anfae 3ma
e GDP, GNP, NNP, NDP, per capita income

M 3R agehifa (Inflation and Deflation)

e CPI, WPI, REME & BRI 3R yHE
e CPI, WPI, causes and effects of inflation

nifges Hifa (Monetary Policy)

« 1 32, Ra¥ 91, CRR, SLR, 31109+ Hidhe AHTOeH
* Repo rate, reverse repo, CRR, SLR, open market operations

fﬁ &85 (Agriculture Sector)
« R4 wifa, MSP, waa dim, Y =1, Ff fgo=

« Green Revolution, MSP, crop insurance, agricultural credit, agri-marketing

anfifes gur 3R GRIT (Economic Reforms and Institutions)
« 1991 YR, Jgrftavr, Fsftastor, dsftastor, NITI Aayog
» 1991 reforms, liberalization, privatization, globalization, NITI Aayog
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SSC INDIAN ECONOMY SYLLABUS
THUEH YR srefamawer fA@ew

GS |

.-_-’);)

| S

| 2 | YR referawn &1 9REa (Introduction to Indian Economy)
L AR & TSR, MR Jefemaw 6 faeand

 Types of economy, features of Indian economy

HaT 3R AT (Money and Banking)
« ¥z & &1, R8I, aifofSus &@, NBFC, RBfSies ymam

» Functions of money, RBI, commercial banks, NBFC, digital payments

FoTe, HAYUT AR Tty Hifd (Budget, Taxation and Fiscal Policy)
o G2, T, YSITTd Y, T G Jucae R, GST
« Budget, revenue, capital expenditure, direct and indirect taxes, GST

'Iﬂﬂ, RS IR T (Poverty, Unemployment and Inequality)
o T 3@, SN & HR, gEad AEm

« Poverty line, types of unemployment, inclusive growth

e 3R /T 8 (Industry and Service Sector)
« MSME, 3frenfie Hifa, Afastor, dar &3 &1 areA

e MSME, industrial policy, manufacturing, contribution of services sector

fa2eft amar vd g snféfes ae=md (Foreign Trade and
Current Economic Developments)

o Irra-fAata, sram dqeF, A R, s g9, snftls adam
* Imports-exports, balance of payments, exchange rate, government schemes, Economic Survey

Selection WAY
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_“ SSCINDIAN ECONOMY SYLLABUS -/
1 I aeaHt wRdt e ==

Jrefere $ gt JTURUNY (Basic Concepts of Economics) . WRda refeqawn &1 9R=A (Introduction to Indian Economy)

o ST & UHR, WRA Jrefegawyr & faeteand
* Need, goods, services, utility, demand, supply

« Types of economy, features of Indian economy
WS 3 (National Income) Hqa1 3R dfFT (Money and Banking)
« GDP, GNP, NNP, NDP, ufd =afds 3ma

« g1 & &, RBI, aifoifses da, NBFC, f2fSies ymam=
* GDP, GNP, NNP, NDP, per capita income » Functions of money, RBI, commercial banks, NBFC, digital payments
3R 3qehifa (Inflation and Deflation) Fore, HYT AR ity Y (Budget, Taxation and Fiscal Policy)
« CPI, WP, HE"E & HRYT 3R gvE

o Fole, AT, YollTd o, Wedsl a AWeadst aw, GST
« CPI, WPI, causes and effects of inflation « Budget, revenue, capital expenditure, direct and indirect taxes, GST

Hifge ifa (Monetary Policy) T, RS 3R I/TAAT (Poverty, Unemployment and Inequality)
« 3} ¥z, Rawd 3T, CRR, SLR, 39 Ardhe 3iTaReH o T ¥, RS & yER, gEa e

» Repo rate, reverse repo, CRR, SLR, open market operations * Poverty line, types of unemployment, inclusive growth

$f¥ &= (Agriculture Sector) m I 3R dar & (Industry and Service Sector)

« gRa wifa, MSP, wua diun, Y w1, N o « MSME, 3itenfiies ifa, RAfAdy, Jar &3 & angm

e Green Revolution, MSP, crop insurance, agricultural credit, agri-marketing * MSME, industrial policy, manufacturing, contribution of services sector
anféfes gur 3R Wwmd (Economic Reforms and Institutions) Raeft =R od wwEm mmﬂ (Foreign Trade and
* 1991 uR, Idtavr, Asfisvor, dsfiavor, NITI Aayog o aivaa- Pk, SpTAT W, R st Doenl. st wlaw

e 1991 reforms, liberalization, privatization, g‘OballzatIOﬂ. NITI AaYOg o Imports-exports, balance of payments, exchange rate, government schemes, Economic Survey
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1) AYLATA 9 AIATT (Economics and Economy)

*

314U (Economy) | UTh (Greek) |«———— Oikonomia ‘\:X: g\%\
WEALTH Economioy — ’—I_l 7("“\\ |
N AiO NS EAT Oikos Nomos| 13\

r\,g"; 63“;_"?“ (P*““‘ &{u(a) | m

¢ o PEDE]
'g . ,%? RY, Household Management
ADAM SMITH U"M IHK(‘”(J‘-’

Ly APy =) Economy -
7eH &Y (Adam Smith) |[——— Y& (Book): 3ATH AL (1776)

Y - V

YA & S-S (Father of Economics) | | 99 &1 [A3TH (Science of Wealth)

Econo




1) Economics and Economy

Economy Greek «—————— Oikonomia

WEALTH | |

NATIONS Oikos Nomos
’ | |

Household Management

ADAM SMITH

Adam Smith =—— Book: Wealth of Nations (1776)

s v

Father of Economics Science of Wealth




Y ATA (Economics) :- (‘Qﬂm MJ

% afaes fohaTati & T ﬂ’@'lﬁ'?ﬁ AAGq (Economic Activities)
¢ SRATA srazIaTsi F1 i & forg i dare w1 gEan Emw - e [
N — - 3 fepara (Actmtles) _J
L HALATA & S-S (AT f - —
f@u | fEErem Nl :

TR | 1933 | ardeme & '"ie ik
foper UTE' 2 LT3t 7 qier

Aehs | ATE rdeTEA
qisfel | (Microeconomics) & Si-eh

S.QH. | 9HiE 4
&9 | (Macroeconomics) & ST
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Economics :- @MM'C Ale'fD: r*.:'

% The theoretical study of economic activities

. . g i i Activities related to income .,c,omu
% The theoretical study of the optimal management of limited " | generation, wealth, buying and selling |

||¢

F"”
‘ *"er

o0

resources to fulfill unlimited needs

- 3 Actlvutles -

Adam Father of Economics

Smith (Classical thought)

In 1933, divided Economics S
///ll\\\\\

Ragnar
into 2 branches — 'Micro' and Creation of goods
Frisch L and services J
'‘Macro'
Alfred . .
Father of Microeconomics
Marshall
J. M.

Father of Macroeconomics

Keynes




J IHRIAS A4ATE (Positive Economics) — 8 39 d1d &1 ﬁi ﬁ
3 T & b 3nfdes uiifeafaat ar aund arag # " —

2" (What is), "&41 91" (What was) g1 "&41 811" (What will

be)|

1, T AGA 2, % JARA 3, fowd for e
O AF® 41 HATGRATHS F4ATE (Normative Economics) — fam? | e | R
78 59 A BT AAT BT R e A A R (What = et == =
ought to be) a1 "&41 &1 3T 8"

O 34eaeT (Economy) :- 3YLATH &1 AFEIRS 94 [S9®
3iaiid =k, 9HTST, &7 9 9 & 3fae Tiafaferdt &1 g
% 35 (Objectives) -
o @I% HFror (Public Welfare)

o YTyl &1 SEAH YaYH : GTYAT & 31919 9 37Tde
Ww




Positive Economics {— What will be)| (This studies

what economic conditions or problems actually "are",

"were" or "will be".

Central Problems of an Economy

|

J| Normative Economics|— This studies what things

"ought to be" or what is "appropriate to happen".

- Economy :- The practical aspect of Economics, under
which the economic activities of an individual,
society, region and country are studied. 7
’  Example — Indian Economy

2 Objectives —

O

O

1. What should 2. How should it
be produced? be prgduced?

Choice of which

_ Choice of production
@and technique / method.

should be
produced.

|

B&&b
((T(ED) TR

(&)
Public Welfare d\
@

Optimal management of resources:
Management of resource scarcity and

allocation

For which class /
group of society
should goods and
services be

produced?

Labour-Intensive Capital-Intensive

Technique Technique
More use of More use of
labour than capital than

capital labour

Labour > Capital] Capital > u'bour]
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Major Economic Statements orIdeas  Related Person

“Economics is the science of wealth.”

“Economics is a stuciy of man in the ordinary
business of life.”

—1

Adam Smith

Alfred Marshall

“Economics studiesl human behaviour| as
a relationship between ends and scarce
means which have alternative uses.”

“Economics is the study of the production of

useful goods from scarce resources and their
distribution among different people.”

“Supply creates its own demand.”

“The metaphor of the ‘invisible hand’
for the market and price mechanism.”

“Money is what money does.”

“Bad money drives out good money.”
(Gresham's Law)

“Interest is the reward for parting with
liquidity.”

Lionel Robbins

Paul Samuelson

Jean Baptiste Say

Adam Smith

Francis Amasa Walker

Sir Thomas Gresham

John Maynard Keynes

Major Economic Statementsorideas ~ Related Person

" “In the long run, we are all dead.”

“Inflation is unjust, and deflation is
inexpedient.”

“Inflation is always and everywhere
a monetary phenomenon.”

“A country is poor because it is poor.”
(Idea of the Vicious Circle of Poverty)

“Population, when unchecked,
increases in geometrical ratio, while
the means of subsistence increase only
in arithmetical ratio.”

Economics described as the
“dismal science.”

“"Most decisions are made as a result

r

of ‘animal spirits’.

“Managing ‘animal spirits’ requires
an active role for government.”

“We need to revive ‘animal spirits’
in the country’s economy.”

|
John Maynard Keynes

John Maynard Keynes

Milton Friedman

Ragnar Nurkse

Thomas Robert Malthus

Thomas Carlyle

John Maynard Keynes

Robert J. Shiller
(Nobel Laureate
in Economics)

Manmohan Singh




2) YT i ATEIV (Branches of Economics)

HTE {YLATSH (Microeconomics) 9HTE 314LATH (Macro economics)

1) U 3613 bl ATGSH Midiaadl &l dgiidd 1) Gqoi g1 guY 19 Miafafed] &1 g4
CLIDE | 2) IGTEY0T :- odl ST g1 &7 &I 1Y Tfafatedi

2) Y<oh (Components): 3) Y<dh (Components): JOHN MAYNARD KEYNES
o IUHIh! FIeR Agid o el AT T ATYfd
o FTgh HaEr fgia | [ o LA A
o WIHd HgId o 1;”'”“ GEI\IJER/\L

INTEREST. AND MONEY
SR ERIGIEIEEI @ o Hifgs dAifd



1)

2)

3)

2) Branches of Economics

Microeconomics

Macro economics

The theoretical study of the economic
activities of a single unit.
Components :

o Theory of consumer

behaviour

FPRINCIPLES
OF ECONOMICS

o Theory of producer
behaviour

o Theory of price

Example - the economic activities of one

consumer, one firm, one producer

1) The study of entire or aggregate economic activities.

2) Example:-the economic activities of a country or

region.

3) Components :

O

JOHN MAYNARD KEYNES

Aggregate demand
and supply)

National income

GENERAL
B EORY

OF EMPLOYMENT
INTERESIT, AND MONEY

Inflation

Aggregate employment
Monetary policy



-: afe o aafds, v IR TR & FaER FT T HAT £ || Microeconomics studies the behaviour of consumers, firms, and markets.

”
-
b

G )

qeqit g a3l R 60 yeR dfea/am
Hdl éaﬂ% Aferpan dqfee (Iudfiran)
U &t S qSF ||

It studies how a consumer allocates limited
income among different goods and services
so as to obtain maximum satisfaction

or utility.

1

r

JAIEH AER U4 Iae fagid ||
Producer Behaviour / Production Theory

2P 3ad 98 gy fFar smar g fb va
JITEH /B F1 ITE B, fhaar Iaue &,
fb AreE & SO | IS B, TUT AN B
B FA §Y A Bl Afwan A B |

It studies how a producer or firm decides what
to produce, how much to produce, and which
combination of inputs to use so as to minimize
cost and maximize profit.

.

fafgal]
Price Theory

Supply (S)

- *
. Quantity (Q)

gq& it g 3reag+ faear oirar & & aer A
qEqal, Ja13 U1 I & WYl B BHd
" 3R & o fibar A fFg yaR
fuiRaardt 2 ||

It studies how the prices of goods, services,
and factors of production are determined
in the market through the interaction of
demand and supply.




3) 3AUTGH & "ch (Factors of Production)

S ®
SI¥ (Labour) Ysit (Capital)

| JEwRiterar

(Entrepreneurship)

| | ] |

Entrepreneurship

Land (physical Capital (Fixed and Labor (Renewable
E rise
1. Land and mental working to purchase  and non-renewable (co/mnbmimtion of
workforce) capital goods) resources) factors)
% Rent Interest Wages Profit

3. Capital 4. Enterprise !

fafastor Icarger 1 v fwar &, uzr 3ag+ ad| o @




(| 5| SeUeH & RS |
L q&@ﬁ ot l = (Factors of Production ) = £ ﬂﬂ‘[l’

AT Iuaie] /
| | g v

+

W]:&ﬁs{fﬂaﬁﬂ

IUETTHd HHI;
A | oh Ffor w
(Make in India)

a4y,
W{ﬁ PIITYTT ST W AR
(Skill India)

aoft | IHTL;
oilH Start-up India 3iR
MUDRA ¥ UTcqT8 |

IqIGH — Holgd Fgawr — fadid HRd — = qgY » TG + THe B!

— e —




Factors of Prod uctlon

= (Core Inputs of Production ) z

to
=
Position in India

r
-o- All natural resources |used
1) Ldﬂd in production, such as land, Rent ?jzgr:el:y 2;?1'!:32|:t/
water, forests, and minerals. J
o Man-made means of Relatively scarce;
2) CaP ital production such as money, | terCSt emphasis on capltal
machines, tools, equipment, n formation
and technology (Make in India)
Human physical and mental Abundant; greater focus
effort used in the production WQges on skilled labour
process. (Skill India)
The ability to combine factors Rapidly growing;
— V of production, make decisions, Proﬁt encouraged by
” :! ~ (%Y | innovate, and bear risk. Start-up India and MUDRA

—  Higher Production — Strong Economy — Developed India "< Learn » Revise + Succeed!

- ~



4) AYATHT & & (Sectors of Economy)

A9 Fonarail &1 UHid & ATIR IR Work Condition (%14 QIiAd & ATIR T’

Based on nature economic activities Based on ownership

4

1) WT9iHe &7 || Primary 7 ﬁwogk'( e 1) | Grfed &7 || Organized Ké‘g\ 1) | GTdsii<e &7 || Public
: 7 of[7 ( ‘fl)( , Q\\‘

2) fgda® &7 || Secondary (‘\ Sector ng\ Sector"

3) qdi9 &7 || Tertiary 3 WORK Con- 2)| 3GISd &7 || Unorganized 2)| T=it &7 || Private

4) 94 &7 || Quaternary _? ﬁﬁé Sector ¢ Sector.

5) 99 &7 || Quinary Y d(\)ﬂ(ﬂ) | @ \}\’/

©



4) Sectors of economy

Based on nature
Work Condition Based on ownership
economic activities
1) Primary Sector 1) Organized Sector 1) Public Sector
2) Secondary Sector 2) Unorganized Sector 2) Private Sector

3) Tertiary Sector
4) Quaternary Sector
5) Quinary Sector



1) WIAiAS &7 (Primary Activity) :- % 3fieme (Statistics) —
¥ Ot enfaes fafafeat ST ey €9 @ arehfas aaraHl o GDPHIFGH (GDP

&1 Ug1T F2dl & (It involve the extraction and initial

Contribution)

processing of natural resources)

B ) 9\0\5? *  2023-24 —»

o iU (Agrlculture)/
o SR (Employment)
o AT (Forestry)
R / o — @R
o Hc@H (Fisheries) o/ | * 2018-19
o A (Dairy) sy E—— —= Red Collar Job
o Mining || @7 @&@fR) — o GDP#H¥ad &H INTgH,
o Quarrying || 3e@7 (&fds @arE) STafe SaTgT SEET
o gt # ugat & g ura A < 59



1) Primary Activity :-

*% It involve the extraction and initial processing of

pS

natural resources

Examples—

o Agriculture

o Forestry

o Animal Husbandry

o Fisheries

o Dairy

o Mining — vertical digging

o Quarrying — horizontal digging

Obtaining milk from animals at a dairy farm

#  Statistics —

GDP Contribution
« 1951 — 56%
e 2023-24 — 14.41%

Employment

e 1972-73 = 73.9%
e 201819 — 42%
Red Collar Job

Lowest contribution to GDP,
while the largest share of the

population depends on it)

o









2) Tgdia® &7 (Secondary Sector) :- % 3The (Statistics) —

X UTHS &7 9 9T 3dTe! (Fed o GDP#IrGH (GDP Contribution)
HTeT) 1 Jegged (Transforms * 1951 —
natural products into other *  2023-24 —
forms through manufacturing o USHR (Employment)

processes) ./ﬁa@(” ¢ 1972 —
% IqTEXul - (VAL N)) ¢ 2019-20 S—

o faHToT (Construction) o HHIRT (Workers)
o faffmior (Manufacturing) e Blue collar (unskilled)~—

o S faga a g 3gfd ./ “Iilllﬂ) mﬂd) White collar (skilled)x—

o Ydl HUS &l 13 @?mﬁ o 8 Core Industries - fa&[d, 3&Td, el dd,
@ SEAREAGEL ST, e, Idih, TThide 19 9 RE13R1 391




2) Secondary Sector :- i Statistics —

* Transforms natural products into o GDP Contribution
other forms through 1951 - 15%
manufacturing processes « 2023-24 —  30.66%
* Examples— o Employment
o Construction ¢ 1972 - 11.3%
o Manufacturing « 2019-20 — 24%
o Hydroelectricity and Gas o Workers
Supply * Blue collar (unskilled)
o Weaving of cotton cloth and * White collar (skilled)
extraction of oil from o 8 Core Industries - Electricity, Steel, Crude Oil,
groundnut Coal, Cement, Fertilisers, Natural Gas Refinery

@ Products



O U1 SRETR SNt HET 41 el 2,
39 famfor g2 §1




= | Difference Between Manufacturing and Construction | =
Manufacturing Construction

When raw materials are processed with
the help of machines or production
processes to create a new product,

it is called manufacturing.

When bricks, cement, iron, etc. are used
to build a structure such as a building, road,
bridge, or factory, it is called construction.

[Example: Building a factory buildingj

(Raw Cotton | | Yarn/Thread | | Cloth/ Fabric

[;Key Point: In manufacturing, goods or products are madeJ

]

—: [Simplest Difference:)[ Manufacturing = Making goods/products [ Construction = Building structures

{ — Both are parts of the Secondary Sector. =

)




LIST OF £

CORE INDUSTRIES /i

The core industries have a major impact on general economic activities and also
industrial activities. They represent the capital base of the economy

COAL > ELECTRICITY

Office of the Coal Centrol Electricity
Controller ' g Authority

Eight Core Industries (Weightage)
a 10.33% Sa 19.85%

CEMENT

Cement Section,
Department of Industrial
Policy & Promotion

a 5.37%

‘\\I.l"’

Coal (10.33%) Crude ON (B.98%)

CRUDE OIL 4

Ta 8.98%

NATURAL GAS

Ministry of Petroleum
& Notural Gas

S 6.88%

REFINERY PRODUCTS

Ministry of Petroleum
& Notural Gaos

fa 28.04%

Ministry of Petroleum & /
Notural Gos K '

\\\

STEEL

Joint Plant
Committee

a 17.92%

FERTILIZERS

Department of Fertilizers,

Ministry of Chemicols &
Fertilizers

& 2.63%

Stenl (17.92%)

Electricity (19.85%)




3) qdiae &4 (H41 &) || Tertiary Sector :-
¢ fafas arsii & aregw @ g 9 fgdias

&1 I Gargdl
. IGTeXul -
_© URdged 9 AMUR (Transport and Trade)
_o df g &ET (Banking and Insurance)
_o &led 9 33 (Hotels and Restaurants)
6 g u&Ee (Real Estate)
_o Tl YArE 9 Ui
o fafeaar (Healthcare)
o v, e st e e

TEROT AT 1 JLImH

% 3The (Statistics) —
o GDP# e (GDP Contribution)
* 1951 — 29%
* 2023 — 55%
o SFIR (Employment)
* 1972 — 14.8%

* 2019 — 30.7%
o HHARI (Workers)

=00
0000,




3) Tertiary Sector / Service Sector :- i Statistics —

% Supports the primary and secondary o GDP Contribution
sectors through various services * 1951 — |29%
. Examples— w\NP\ « 2023 — |55%
_#  Transport and Trade ﬁ‘* o Employment
Banking and Insurance G’% _ e 1972 — 14.8%
Hotels and Restaurants [TS 'SS e 2019 — 30.7%
Real Estate o Workers

Public Administration and Defenc@

RERRR

Healthcare
Entertainment, Storage,
Communication, Tourism, Education, @ 0

=0
00

Broadcasting and Public Administration

Q



g4 &4 (Quaternary)

U9H &4 (Quinary)

a1t F Gai9d A ATHTRAT &9 (Knowledge-
based sector)

qdias/aq4® (Tertiary/Quaternary) — &3¢
&iek (White-Collar)

g renfirent (IT)

!ﬁﬁ'ﬂ? (Software)

@Hﬁ 3R fa®19 (Research and

Development)
Fgeed! (Consultancy) - &%, fafe, faw anfg
feregr 3fk Hifsar

o 2% dd I=adH TR 9T a4l & MgiRer g
oia withar & Fafed nidfateat o arfae fear
SITdT @ (It involves activities related to policy
making and decision-making at the highest

level)

& e pier Sid (Gold collar professions)

o gt 3Af8HTAET (The highest level of decision-

makers or policymakers)

o G & Hd wIggd (Workforce) # g1 94T 994
HY (9T D Uia<rd) ardl 2




Quaternary Sector

Quinary Sector

A knowledge-based sector related to

information technology, research and

development, and consultancy services

Tertiary/Quaternary — White-Collar

Information Technology (IT)
Software

Research and Development

Consultancy — tax, law, finance, etc.

Education and Media

It involves activities related to policy-
making and decision-making at the highest

level
Gold-collar professions

The highest level of decision-makers or

policymakers (senior officials)

They form the smallest share of the

country's total workforce (only a few

percent)







Sectors ¢ of Economic Activities

\

Sector

Main Function

Common Examples

7

Primary &%

Obtaining resources from

nature and biological
production

Secondary Lpn

—

Agriculture, animal husbandry,

dairy farming, fishing, forestry,
mining

Transformation of raw
materials and
manufacturing

Steel making, weaving cloth,
food processing, building
construction

Tertiary .,_‘gaﬂ"'

Providing services related
to production, distribution,
and daily life

Trade, transport, storage,

banking, communication,
education, tourism

Quaternary [RZ3| 3

Activities based on

specialized knowledge
and information

Software development,
research, data analysis

.

Quinary ¢ 9 o

Highest-level decision-making,
policy, and advanced
interpretation of ideas

Top-level policy making,
high managerial and expert
decisions
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HRd 31daayr ¥ asig aivada @l/“«

GDP 31R AR =41 § 9D P

1 Gop 3 s st arrs JEN 1 i o
o« EIER @~ wm g e
Ifeaer A

“}wgﬁ"*’ 56% ¥  14% "m'"ﬁ')""h 73.9% ¥  42% a1 srefaraEn
. 4711
| Refmwan e 30% | femmaE g, g 24%
a1 § af¥ad=
m"’ 29% T  55% fm“"“‘f ¥ usx 1 307% w78 gam
GDP & i o AT TR T, - AR F i @1 e anft st am @, fafmfor &= @t
afds awg & ary g 3k anai Toga BT AT ot
@ | WO S o - e ad &1 gt &1

@dFAd1 & THG WRAN srefarawn qEaa: $i smenRa ot 1991 & ag sgrtasor, Fefiesvor sl o8
Aaftesvor & yura @ Aar &7 doft A ggr 3R referaven &1 i@ &7 a7 T A Gdtas/fafmio g

o1 farpr 3ndféra wR e 81 81 ura 1 3t 3R B BW B 3R Il B agran 33 F ferg 2014 =
‘Make in India’ 9ga & &1 71E) et

© e
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e’ 56% 4 1% 8 SOV 739% 3 4%
o 15% 4 30% el SO N3N E 4%
oy 29% 1 55% tetiary  14.8% 1 30.7%

India moved from an
agriculture-dominated
economy toward a
service-dominated
economy.

The shift in GDP and
employment structure
. l dld not occur at the

same pace.
[ i ‘ Employment is still heavily dependent .
f Ith:a;?‘;few?‘f“:gxumlml‘? :‘s(e;?tzrdedemergedmed on the primary sector, but the share of e Strengthem.nl :
' as the ' ntribu industry and services has increased manufacturing remains
neees B over time. important even today.

At the time of Independence, the Indian economy was largely agriculture-based.

Broad After 1991, the impact of liberalization, privatization, and globalization accelerated gy
the growth of the service sector, making it the dominant sector of the economy. “T& E; R
However, the secondary/manufacturing sector did not develop to the expected level. =0 Lek BB
To reduce this gap and promote industrial growth, the ‘Make in India’ initiative was launched in 2014

MAKE IN INDIA

Understanding
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& & ATYR U || On the basis of work
Organized Sector

54 1S4

AR &1 94 Fifea ok Prafiq @i Equ pdfenfedi st ©  STTISd 4 H HEA: W-FANSTd AHD], ddTHI ASTg
gfifaq & g amrfeie gy ffedr 8 o F-GH UICe — 26 3 2021 — HH Td ISR HATA

Unorganized Sector

WA & ATIR IR || On the basis of ownership

qrdsiive &7 || Public 9sit &7 || Private Sector

0 4
THR q1 3P TSHad] gRT Sare 9T Uk A<k 41 Aithdl & 998 gRI

©



On the basis of work

54 1S4

Terms of employment are fixed and regular, and o The unorganised sector mainly comprises self-

Organized Sector Unorganized Sector

employees get assured work and social security employed workers, wage labourers, etc.
o e-Shram Portal — 26 August 2021 — Ministry of
Labour and Employment

On the basis of ownership

54 1S4

Operated by the government or its agencies Operated by an individual or a group of individuals

©



"HATTAR AT (Parallel

Economy)

qrEdfas 3R fadg a9

Q '&1et 949 Bt 3rdgar (Black
Economy), BT 314Aa¥T (Shadow
Economy) 3T "YiATTd A4aq4T
(Underground Economy)

Q AR a1 BT srdarawgr 39
nfafaferdt 3tk amat 4 St & S fAaffa
@R, TR g1 AW FawT 4 [Burg
ST 2l

Q 1T 8 SHae Thg! el l 3rEifud
Ui 3r=rel guid, 9H1 4971 379 €91
T ST Fehdl 2l

ar&ifae &7 (Real Sector) fa<i9 &= (Financial Sector)
Q 7l areaa § awqait 3k Farsit | O gz srderawy &1 ag e 2

o1 TG, fashT 3R 3uHT ST &8 (Money), il

&IdT 2l (Capital) 3R fa<irg gufwat
QS fPar g 3mwIe, ®adl | (Financial Assets) & @-37

HRITE S, [IgFH ugiEre, | AFEral

Sider ZeTSl TR W@ 8, T HIel |2 1o 9

Uedl %81 8—34 I9 Real QIR TSR

Sector & fadT 8 -2l TR-df fa<dirg Sufagi

&) 197 Ui, 3R Y31 Ha
RBI, SEBI, IRDAI




Parallel Economy

U Black Economy / Shadow Economy /
Underground Economy

U The parallel or hidden economy
relates to activities and incomes that
are concealed from the prescribed
accounting, tax or regulatory system

U Black money is not just cash.
Undisclosed wealth can be held in

real estate, gold or other forms

Real & Financial Sector

Real Sector

Financial Sector

W Goods and services are
actually produced, sold and
consumed here

U For instance a farmer
growing wheat, a factory
making cars, a teacher
teaching, a doctor treating
patients), a truck delivering
goods) - all of these are part
of the Real Sector

U This is the part of the
economy concerned with
transactions in money,
capital and financial assets

U Commercial Banks

U Stock Market

W Non-Banking Financial
Companies — NBFCs

U Insurance Companies ,and
Mutual Funds

U RBI, SEBI, IRDAI
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0n the BaSiS Based on
of Inter-

relationship | R

with the WOrld

e Open ' @ Developed

® Closed | ® Developing

® Least

Developed

)

8) Types of Economy

\

3

According to
the World Bank

" ® Low Income

o Lower Middle
Income

@ Upper Middle
Income

@ High Income

i
¥ N

4

Country
Group

® First World

| @ Second World

@ Third World

@ Fourth World |

5

Based on
Ownership of
Resources

o Capitalism
® Socialism

® Mixed

JN\

6

Based on the
Role of
Different
Sectors

@ Agriculture
® Industry

® Service

\

7

Based on
Planning

@ Planned
@ Non-planned




A a9 & 919 IdAd Yl &b TR U

Weil 3rfegawen dq g
< <
¢ 3ATa 9 fFAafa gar 8 ¢ 3TATd g fAafd 781 grar
Y IGRIH0T, dGTH0T a4T Hiaaqet &1 Hiid Y GREUTETG &I HIid
Y IGTET — 3T T AT 3« ¥ 98 Ush hIodi-sh 41 &, a4t fapdT
¢ YRd: 1991 & T4 % GURT (LPG) & 918 GelTud T 3U & UTg 1 a9 G919 8l
el grd
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Based on the inter-relationship with the rest of the world

Open Economy Closed Economy
v¢ Imports and exports take place v¢ No imports or exports
vt Policy of liberalization, globalization and vt Policy of protectionism
competition vr A hypothetical situation, as no
vr Example — almost all countries today country has all the resources it

vr India opened up after the 1991 (LPG) reforms needs




JETYHl & WA 41 3ATGH & T8 91 FIBR Bl YHBI &6 ATIR T
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Based on ownership of resources or means of production or role of government

Capitalist Economy Socialist Economy Mixed Economy
O 5 Y
{¥ Laissez-faire (market ¥ Government intervention {¥ Government and private
forces - demand and and ownership sector participation
supply) and private 1¥ Cuba, North Korea etc. {* India, Sweden, France
ownership {* Also called a state-based etc.
1+ USA, Canada etc. economy




gsilarg AYoqeT (Capitalist Economy)

1) Wid4rg® (Propounded by) :- @hiceis & dLqTE1|UsH [y ‘(Scottish Economist Adam Smith)

Vv

77 Q& :1 § 99 3TH 79U (1776) kBook .- The Wealth of Nations (1776)

. m’
Y4 314 ATA & S | (Father of Economics) " bg{[\ |
Y TE%IET (Laissez-faire) &7 [GId|(Laissez-faire theory) - A (v

2) USiaral 3deqa¥qT § @i Sl &3 & U9 81dT1 & (Private sector ownership) mm\ Y’M
3) STSIR AihAT (F7T 9 gfd) SA4a24r a1 19 b1 (3d1eH, 399, faaror 9 fafay) =t Garferd

&dl & (Market forces (demand and supply) drive the economy or economic activities

(production, consumption, distribution and exchange)

4) 3IgTeX0T (Examples) :- 301, 9 211fg (USA, UK etc.) @



Capitalist Economy

1) Propounded by :- Scottish Economist Adam Smith

v

77 Book :- The Wealth of Nations (1776)

¥ Father of Economics

v Laissez-faire theory
2) Ownership lies with the private sector

3) Market forces (demand and supply) drive the economy or economic activities (production,

consumption, distribution and exchange)

4) Examples :- USA, UK etc.

)



5) TaI9dTU (Features) :-
* yfdergf (Competition)
35 - ATEHAH AT &I (Purpose - Maximum profit)

% 37Tf9eh WdadT (Economic freedom)
¢ IUYIHT & U fd&heq (Consumer has options)
¢ 3fT9e 3HEAT (Economic inequality)




5) Features :-
*¢ Competition
*¢ Purpose - Maximum profit
»% Economic freedom
» Consumer has options

* Economic inequality




UTSIATG! AAYAGXIT (Socialist Economy)

1) Wid4rge (Propounded by) :1 STHA gIeife &rel A1 ‘(1818-1883)
& 5 \ 4\)\0‘(\{}\%
¢ &% (Book) {1 Hfteet (1867) Cex
Yo 9GNT - FHagd €9 (1917) T HH (1949)
2) 39 YA H IATGH & 191 IR GIHR &1 WIiHd &idT & (In this economy, the government

owns the means of production. )
3) WHR ATATT IT HTT4E fohaTd (3care, 3uHlT, faawor 9 fafwa) i Genferd #dl &

(Government drives the economy or economic activities (production, consumption,

distribution and exchange)




Socialist Economy

1) Propounded by :- German philosopher Karl Marx (1818-1883)

54

v7 Book - Das Kapital (1867)
v¢ Implementation - Soviet Russia (1917) and China (1949)

2) In this economy, the government owns the means of production.
3) Government drives the economy or economic activities (production, consumption,

distribution and exchange




4) 3IgTex0T (Examples) :- ifagd 99, 94, [Gqd=TH, 4T,
3R HITAT 31115 (Soviet Union, China, Vietnam, Cuba,

North Korea etc.)

5) Ta<I9dTU (Features) :-
359 - SHHAIUT (Objective - Public welfare)

% gTSTR Uiaaayf &7 31919 (Lack of market
competition)

* g 1Y% 9915 (Central economic planning)

X FTSTR HIAd & T R YLD B

(Administrative prices instead of market prices)

*  3719es gHTdT (Economic equality)




4) Examples:- Soviet Union, China, Vietnam, Cuba,
North Korea etc.
5) Features :-
* Objective - Public welfare
’¢ Lack of market competition
*¢ Central economic planning
*¢ Administrative prices instead of market prices

* Economic equality




fAtgd rdoaa=]T (Mixed Economy)

1) Wid4rge (Propounded by) :4{ fsfeer srden<l S @418 19
Y¢ T&H (Book) 1§ STl AR 31Th U gHE, 3e¢%€ U HAT (1936)
¢ BRUT -1929 1 979 HeTHS! (Great Depression)

2) FE USIETG] d9T IS ATYTRA TdHaeq1 &1 fAfFd €8 (It is a mixed form of capitalist and state

based economy.)

3) 3gTeUl (Examples) :- YR, HA <41, 19 311G (India, Malaysia, Norway etc.)

4) TAAYATT (Features) :-
% 35¥ - SHATIT (Objective - Public welfare) 3% anfdes 4119 (Economic planning)
. HEIUTHRI AT (Welfare state) % TS AT (Social Justice) @




1)

2)
3)
4)

Mixed Economy

Propounded by :- British economist John Maynard Keynes

54

vr Book - The General Theory of Employment, Interest and Money
vr Reason - The Great Depression of 1929

It is a mixed form of capitalist and state based economy.

Examples :- India, Malaysia, Norway etc.

Features :-

. Objective - Public welfare 5 Economic planning

% Welfare state % Social Justice
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D..ﬂ£ Comparison of  Comparison of Economic Systems ) =

Capitalist Centrally Planned |
Basis é Economy ) Socnalust Economy
- -
g:": il Private Statgvo; frg::ie:tm Both Public and Private
Main Means : : Markets with
of Allocation Markets and Prices Central Planning Public Policy
Main Profit, Competition Social Goals and A Balance of Efficiency,
Motivation and Investment Planned Distribution | Growth and Social Welfare
[ Production Decentralized Firms Central Planning Multiple Enterprises and
an|] Decisions and Consumers Authority Government Institutions
Distribution Inequality of Income Difficulties of Incentives, Ma“a?ig‘.gmth; Srh:"tt“n’:i”g‘
g Challenge and Wealth Information and Efficiency | * "2t 2rer
- Common A Market-Oriented The Historical India
! Example System in the United States_h_ Soviet Union

A
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Based on different stages of development

Developed

Vs

{* High industrial
development

{* High per capita income

{* High technical
knowledge

{* UK, Australia etc.

Developing Least Developed
{* Late start of {* Early stage of
industrialization development
{* Low per capita income L* Niger, Chad etc.
{* Low technology

¥ Lack of infrastructure

{* India, Malaysia etc.




fayg 9 / ufd &afe 3119 & TR U (2016 Q)

o = AT - $1,175 AT39A HH
= - 99T A9 - $1,176 A $4,635 6

I - HHAH 319 - $4,636 4 $14,3750®

3 A - $14,375 9 ATIH

"4
o




Based on World Bank / per capita income (since 2016)

— Low income - $1,175 or less

Lower-middle income - Between $1,176 and $4,635

1July 2026

Upper-middle income - Between $4,636 and $14,375

e High income - More than $14,375

154

India - $2,760 - Lower-middle income




fat s &1 o1 YAHT & ATUR T

S ATYTIRA SERT JATYTIRA

V 4
LX yTatHe &9 &1 NG Lt fgdia® &9 #150% 4 LY s &9 B150% 9
50% & SATGT YT 34 SATGT ATTG adT g4l SATGT ARTGT q9T 36
3T & ST &l FrRan 3T | SR &l FrdRan 3T J ST &l
L+ 9Rd ¥ 17% gTgH 1 URd HF 29% IRTGH IER LG

L YR ¥ 54% TG




Based on contribution of different sectors

Agriculture Based

Vs

¥ More than 50%

contribution of
primary sector and
dependence of people

in the same proportion

¥ India: 17%

Industry Based

Vs

¥ More than 50%
contribution of
secondary sector and
dependence of people in

the same proportion

¥ India: 29%

Service Based

Vs

{* More than 50%
contribution of tertiary
sector and dependence
of people in the same

proportion

¥ India: 54% @




3)

4)

5)

G20l &1 31 Q16T | | Other Classifications of Countries

Ueeil G441 & g2 (First World Countries) :- §S{IATGT 34oqq&4T aTe! 421 519 - 3T (Countries with
capitalist economies like - USA)

9 =41 & 9 (Second World Countries) :- GHTSIATG!T / I5T HAYHGIT T 6 S - Yd Fif9qd 99
(Socialist / State Economy Countries like - Former USSR)

dIE<l G441 & 2T (Third World Countries) :- 9 <1 Sl 4 gH1 HelUthal & 94 el (54 NATO 4T
Warsaw Pact) # <I1fHel 981 8T 3R {514 de (neutral) T&=T1 A1

ar4T g1 & 321 (Fourth World Countries) :- 3/cdd TRI19 9 998 & fA&Gd 34 S - e, @ieT
(Extremely poor, least developed countries like - Uganda, Rwanda)

IUTAT AYAI] (Emerging Economies) :- d511 9 f[a&68d 2ldl fawaefie srdaawymd S - yRd, 9
TG (Fast growing developing economies like India, China etc.) @




Other Classifications of Countries

First World Countries with capitalist and Example:
Countries industrialized economies. USA
Second World - Socialist or state-controlled Example:
Countries - economy countries. Former USSR

Third World . Countries that did not join the military blocs
or ' of the two superpowers (such as NATO or the

Countries | Warsaw l.’act) and chose to remain neutral
or non-aligned.

Fourth World Extremely poor and least developed Examples:

Countries countries. Uganda, Rwanda
Emergmg \ Fast-growing developing economies. S

Economies India, China







